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Introduction Research motivation

The entrepreneurship is full of risk (Traditional view of en-
trepreneurship and risk).
Knight (1921) view that potential entrepreneurs consider the
returns of alternative employment opportunities when choos-
ing to start new business ventures.
The emergence of the gig economy and the rise of on-demand
platform-based gig opportunities like Uber and Lyft, which
have transformed the way individuals work and earn income.
Then, how does the availability of flexible gig work opportu-
nities impact the decision to start new businesses?
The gig economy may reduce the perceived risk associated with
entrepreneurship by providing a fallback option for potential
entrepreneurs, thus encouraging more individuals to engage in
new business formation.
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Introduction Contribution of this paper

Main Finding 1
The introduction of gig work opportunities is associated with an
approximate 5% increase in the number of new business registra-
tions in the local area, along with a corresponding increase in small
business lending to these newly registered businesses.

Main Finding 2
Internet searches for entrepreneurship-related keywords experience
a surge of about 7%.

Main Finding 3
These effects are most pronounced in locations with higher lev-
els of economic uncertainty ex ante.The findings suggest that the
gig economy introduces fallback opportunities for prospective en-
trepreneurs, reducing risk and encouraging new business formation.
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Introduction Contribution of this paper

It contributes to literature on the factors that drive entry into
entrepreneurship.

* Tolerance for failure is a key driver of entrepreneurial entry;
here, the gig opportunities provided by ridehailing platforms
arrival provides the safety net that makes experimentation
“safe” to explore.
It contributes to the growing literature on the economics of
the gig-economy and, more specifically, ridehailing.

* There are not only benefits to those who offer services for gig
economy on-demand platforms but also for those outside the
platforms, as the existence of such opportunities may provide
insurance against the uncertainty and risk associated with en-
try into entrepreneurial activity.
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The gig economy and new business formation Gig economy and traditional freelance jobs

On-demand platform companies offer providers the ability to
select or refuse jobs, set their hours and level of participation.
The gig economy can be viewed as an expansion of traditional
freelance work (i.e., self-employed workers who generate in-
come through a series of jobs and projects).
Participation in the gig market is often more transitory than
the traditional freelancing markets.
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The gig economy and new business formation How gig economy affects entrepreneurship

If entrepreneur fails, at least there exist a choice to be an Uber
driver(insurance).It is kept in mind: Uber is always here. 😜
The existence of gig opportunities may enable a would-be en-
trepreneur to launch a business that would not provide suffi-
cient income in the absence of supplemental gig income..
The “insurance” of gig opportunities provides to a would-be
entrepreneur should be more valuable in particular when eco-
nomic uncertainty is higher.
Importantly, the ridehailing entry events studied in this paper
could be considered shocks to the non-pecuniary benefits to
alternative employment—most notably, work flexibility.
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Data and Sample Sample and observations

Incorporated Places: The sample consists of all incorporated
”places” in the continental United States with a population
greater than or equal to 10,000 in 2010. These incorporated
places include self-governing cities, boroughs, towns, and vil-
lages.(Both registration and actual operation information)
Time Period: The data covers the period from 2000 to 2016.
The sample stops in 2016 due to that being the last year of
availability in the Startup Cartography Project (SCP) data.
Observations: The observations are measured at the quar-
terly level, resulting in 201,212 quarterly observations on 2,959
”places” from 2000 to 2016, among which 1,193 adopted ride-
hailing (RH) services prior to 2016.
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Data and Sample Ridehailing launch and driver enrollment intensity

Ride-hailing Launch Dates: Data on RH launch dates for each
city are obtained directly from Uber and Lyft. This informa-
tion is merged with the Census Bureau’s incorporated place
directory in 2010.
Driver Enrollment Intensity: To measure the intensity of RH
adoption, Google search trends for the terms “Uber,” “Lyft,”
and “rideshare” are used. The Google Health Trends API pro-
vides data on the probability of a search session that includes
the corresponding term for a specific region and time period.
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Data and Sample Entrepreneurial Measures

New business launches, measured by location and time pe-
riod using business registrations from the Startup Cartogra-
phy Project (SCP).
The volume of lending under the Small Business Administra-
tion’s (SBA) 7(a) loan program, matched to business registra-
tion records.
A measure of general interest in entrepreneurial activity, con-
structed using Google search share for terms related to starting
a new business.
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Data and Sample Measures of economic and entrepreneurial uncertainty

Wage growth volatility, computed from the Bureau of Labor
Statistics (BLS) Quarterly Census of Employment and Wages
(QCEW) data.
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Volatility of zip-level business income, measured from the In-
ternal Revenue Service (IRS) data.
Business bankruptcy rates, obtained from U.S. Courts, Report
F-5A, and normalized by the number of business income filings
reported by IRS SOI.
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Empirical Analysis

log (1 + outcome t,c) =αc + γt + β′Xt,c + θct
+ δ POST t ∗ TREATED c + εt,c

(2)
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Empirical Analysis New Business Registration
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Empirical Analysis New Business Registration
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Empirical Analysis Heterogeneity of intensity of gig economy adoption
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Empirical Analysis Entrepreneurial Interest
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Empirical Analysis Entrepreneurial Interest
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Empirical Analysis Identification Challenge

A natural concern is that ridehailing platforms did not launch
in specific cities randomly.
Using a hazard model approach, it documents that the roll-
out timing of ridehailing platforms into cities is, as expected,
predicted by percapita income, population size, and unemploy-
ment levels.
However, it appears to not be predicted by the levels of en-
trepreneurial activity within a city.
Cox is a semiparametric regression model that simultaneously
examines the relationship between multiple factors and the
occurrence and timing of event endings, and can be used to
study the degree of influence of the independent variable on
the dependent variable or to predict probabilities.
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Empirical Analysis Identification Challenge
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Empirical Analysis The Nature of Entrepreneurial Activity
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Empirical Analysis Alternative explanation
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Empirical Analysis Heterogeneity by demographics
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Conclusion and Discussion Implication and Comments

Does gig differ from gig? (Being Uber driver may be different
form being Li Jiaqi )
How about job security of gig work?
Is there any industry heterogeneity of business formation?
Something unique in China? Hukou, domestic migrants or...
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Conclusion and Discussion Related Research
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Conclusion and Discussion Related Research
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Thank You!
Comments and questions are

welcome.
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